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I’ve been thinking lately that, no matter how circumstances change, people always seem able to justify doing what they want to do by finding reasons that apply.  If I wanted to buy a blue suit, I could justify it by saying that I expected to go to either a wedding or a funeral.  In the same manner, the political class finds it easy to use changing circumstances, no matter what they are, to justify what it wants to do.





It wasn’t eight months ago that George W. Bush was justifying a large tax cut because, in light of the booming economy, the government was collecting too much in taxes and in these good times we should return those taxes to the people who paid them.  Now, with signs of a possible economic slowdown (bad times), that is the current justification to reduce taxes, “To get the economy going again”. Conditions may change from good to bad, but you can always find a reason to do what you want if you look hard enough.





It wasn’t that many years ago, BC…Before Clinton and BS … Before Surplus, that the Congress was lamenting, “ The excessive government (read Democratic) spending will leave a huge debt for our grandchildren to pay. It’s not fair to create such a burden for future generations”. But now, with a large surplus, there is a great reluctance to use that surplus to pay off that previously intolerable debt and spare our grandchildren the burden.  Strange how my spending should be curtailed to avoid debt, but your surplus is yours to spend.





The justification for proposing to invest part of the Social Security fund in the stock market has been that, “Over time, the stock market has averaged 11% earnings or increases a year.” That seems to be a pretty good argument for some privatization of some Social Security moneys.  But, think about the justification, over time the market has averaged …, and you have to ask yourself, “What will it take to average the last several years of 20 to 30 percent stock market increases to 11%?”  If averages over fifty years are to be used as a comfort factor to justify doing something, they should also be used as a caution factor when the averages are grossly exceeded as they have been in the last decade. 





Another recent use of the  stock market to support government action and concern is the quoted fact that, “ Over 50% of Americans have investments in the stock market. The highest percentage ever.”  Even though many of these people are invested only through their companies pension funds and don’t even know it, or may have automatic stock options, they are now “investors”.





But, when there is concern that a falling stock market will cause people to reduce their personal spending, it is suddenly noted that 80% of the market equity is held by 10% of the people.  So don’t worry about a falling market seriously reducing consumer consumption. The presumption is that 90% of the investors have so small a share as to not be meaningful.  All of a sudden, the little people don’t count.





Four years ago the California legislature unanimously voted to deregulate the utility industry after utility lobbying convinced them deregulation was the best thing for the public since sliced bread.  Now, both they and the utilities are stampeding back to show that government can and should protect the public from “greedy” private sector business practices.  This is also supposed to make the public be so thankful they (we) will be happy to pay a surcharge so the utilities can recover the money they lost to those greedy ….





One fault I find with the news media is that they’re too quick to accept the latest spin on an issue without reminding us that at some time past the same special interests were singing a totally different tune to support an exactly opposite action.      


